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Steel has been ubiquitous as one of the base materials for all majorindustrial developments
over the past century. And its role extends into the next major industrial revolutiontoo - the
enerqy transformation fuelled by decarbonisation.

Thisis all aimed towards achieving the global goals of net-zero carbon emissions by 2050. In
the solar energyvalue chain, steel is used as a base for the mounting structures of solar panel
modulesas well as in tanks, pumps, and heat exchangers.

Hence, volatility in the prices of this essential metalthis year has led to challengesfor
manufacturers of the mounting structures, which have impacted global solar power project
ti melines. Letds take a closer | ook:

Introduction

© Evalueserve. All rights reserved.
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Steel priceshad been soaringfor the first four months of 2021, due to reduced supply. The reasonwas that
various steel millsacross geographies had shut off productionin early 2020, anticipating the world economy was
headed into a deep recession or even an economic depression.

This decision came on the back of the Covid-19 lockdowns announced by various governments. However, the
demand forsteeltowardsin dustri al use beat the steel mill sd a
for personaluse duringthe past year.

This reboundin steel demand caughtthe mills unawares, leadingto lower supply and shortage in iron ore, the
raw materialwhich produces steel. Thus, when economies acrossthe world started reopening afterthe
lockdown, the demand had been rising, leading to steel prices hitting an all-time highin May 2021.

Steel price trends
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Hot-Rolled Coil Steel Futures Continuous Contract
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Steel prices continue to rise
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10.6%
growth in steel demand during
2020-21in emerging
economies, aftera demand
contraction of-12.3%in 2019-20

04 Source: Marketwatch, Fortune, Trading Economics, World Steel Assaociation

1,878
million tonnes (mt) of crude
steelwas producedin 2020,
marginally higher than the
1,874 mt produced in 2019

10

times highercrude steel
productionthanin 1950,
when the number stood at
189 mt

215%

IS the growth in steel prices
since March 2020

$1,825
all-time high of hot-rolled coill
steel futures contract prices
hitin 2021

$500 - $800

was the range in which
steel traded prior to the
pandemic
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79.7%

of world steel demand in
2021 will come from the top

10 countriesi China, India, 54.6%
U.S., Japan, SouthKorea, of the world finished
Russia, Germany, Turkey, steeldemandin

Vietnam, and Mexico, in 2021 will come from
that order Chinaalone

Top 20 steel-producing
nations 2020 (mt)
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