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Welcome to the October 2025 edition of our ESG Newsletter, delivering 

curated insights into the evolving landscape of environmental, social, and 

governance (ESG) regulations across the globe. Each edition brings you 

region-wise updates, highlighting key policy shifts, regulatory milestones, and 

strategic trends that are shaping the future of sustainable business. 

Europe’s ESG landscape is entering a phase of strategic recalibration, balancing 

simplification with ambition. The European Commission’s Omnibus package 

proposes narrowing CSRD’s scope and delaying reporting deadlines, while 

EFRAG introduces a voluntary VSME template to ease SME compliance. 

Supervisory bodies like ESMA and EIOPA remain focused on greenwashing 

prevention, ESG disclosure quality, and climate stress testing, alongside 

emerging priorities such as ethical AI and carbon market integrity. Legislative 

debates and recent jurisprudence underscore that while compliance burdens 

may lighten, accountability and transparency in sustainability practices remain 

non-negotiable. 

North America’s ESG trajectory reflects a decisive regulatory retreat amid 

global climate commitments. U.S. banking regulators have withdrawn climate-

risk management principles for large institutions, citing existing prudential 

standards, signaling a pivot away from climate-specific oversight. The SEC is 

actively discouraging ESG-focused shareholder proposals and has abandoned 

plans for enhanced ESG disclosure rules, framing them as costly and politically 

charged. In contrast, Canada is doubling down on climate leadership, 

advancing global priorities at the G7 Energy and Environment Ministers’ 

Meeting through initiatives on water security, circular economy, critical 

minerals, and mobilizing private finance for clean energy transitions. This 

divergence underscores a widening gap: while Canada positions sustainability 

as a growth driver, U.S. policy shifts emphasize deregulation and traditional 

risk frameworks. 

South America is strengthening climate transparency through collaborative 

innovation. Brazil’s Ministry of Science, Technology and Innovation has 

partnered with CDP in a technical cooperation agreement to enhance 

corporate climate disclosure and data quality. This initiative aims to align  
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national reporting practices with global standards, improve emissions tracking, 

and support evidence-based policymaking. By fostering transparency and 

accountability, the region signals its commitment to integrating sustainability 

into economic development and positioning itself as a proactive player in 

global climate governance. 

APAC and Oceania are accelerating green transitions through policy 

innovation and strategic partnerships. Japan is advancing its GX (Green 

Transformation) strategy with measures to decarbonize industry, promote 

hydrogen, and strengthen circular economy frameworks, supported by METI 

and Environment Ministry initiatives. China is tightening sustainability-linked 

trade controls, introducing export restrictions on lithium batteries and critical 

materials to safeguard supply chain integrity and environmental standards. 

Singapore has launched negotiations for a Green Economy Partnership 

Agreement, aiming to integrate climate resilience into trade and investment. 

Meanwhile, Taiwan’s financial regulator is pushing for earlier disclosure of 

shareholder meeting documents to enhance governance transparency.  
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Europe 
 

The European Parliament’s Legal Affairs Committee (JURI) 

approved a draft that proposed narrowing mandatory 

reporting to companies with over 1,000 employees and 

€450 million turnover, while due diligence obligations 

would apply only to firms with over 5,000 employees and 

€1.5 billion turnover. However, the European Parliament 

rejected the compromise text during its plenary vote, 

sending the proposal back for renegotiation, with a new 

vote scheduled for mid-November. 

EU Deforestation Regulation (EUDR) compliance deadline 

for large companies was confirmed for December 30, 2025, 

and discussions continued on biodiversity and climate 

targets ahead of COP30. The Council reaffirmed its 

commitment to a 90% emissions reduction by 2040, setting 

the stage for negotiations on the EU’s 2035 and 2040 

climate goals. 

 

Sustainable Finance in Focus: EU Supervisory Priorities for 

2026 
The EU Joint Committee’s 2026 agenda sharpens its focus 

on sustainable finance. Key priorities include enhancing 

SFDR, tackling greenwashing, integrating climate and 

biodiversity risks into supervision, and advancing ESG stress 

testing. The program also promotes financial education and 

cross-sectoral collaboration to align financial systems with 

the EU’s sustainability goals. 

 

ESMA outlines 2025 priorities for sustainable and digital 

finance 

ESMA’s 2025 agenda prioritizes sustainable, transparent, 

and resilient EU markets. Key actions include implementing 

mandates on ESG ratings and green bonds, preparing for 

MiCA and DORA, and launching the European Single Access 

https://www.europarl.europa.eu/committees/en/juri/home/highlights
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52025XC04524
https://www.eiopa.europa.eu/document/download/ad4837ad-d8f4-4e87-aa30-681ea8fecb4a_en?filename=JC%202025%2033%20-%20Joint%20Committee%20Annual%20Work%20Programme%202026.pdf
https://www.eiopa.europa.eu/document/download/ad4837ad-d8f4-4e87-aa30-681ea8fecb4a_en?filename=JC%202025%2033%20-%20Joint%20Committee%20Annual%20Work%20Programme%202026.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-2025-work-programme-focus-key-strategic-priorities-and-implementation-new
https://www.esma.europa.eu/press-news/esma-news/esma-2025-work-programme-focus-key-strategic-priorities-and-implementation-new
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Point. ESMA also focuses on supervisory convergence, retail 

investor protection, and enhancing data-driven oversight to 

support efficient and harmonized capital markets. 

 

ESMA highlights 2025 priorities for ESG and financial 

reporting 

ESMA’s 2025 enforcement priorities emphasize 

transparency in financial and sustainability reporting. Focus 

areas include geopolitical risks, segment reporting, and 

materiality in sustainability disclosures under ESRS. The 

statement highlights the need for connectivity between 

financial and ESG data and addresses common ESEF filing 

errors. A fact-finding review of 2024 sustainability practices 

informs future regulatory improvements. 

 

European Parliament blocks Omnibus mandate on CSRD 

and CSDD 

The European Parliament rejected the Omnibus Directive’s 

negotiating mandate, stalling efforts to simplify CSRD and 

CSDDD obligations. Proposed changes like raising 

thresholds and easing due diligence, faced opposition from 

both sides. The deadlock prolongs uncertainty for 

businesses, with a new vote expected in November. 

Companies are advised to prepare for multiple compliance 

scenarios amid ongoing negotiations. 

 

EUDR timeline adjusted to support smoother transition 

The Commission proposed targeted measures to ease 

EUDR implementation, including simplified reporting for 

small operators and a phased timeline, 2025 for large firms, 

2026 for SMEs. Only one due diligence statement will be 

required per supply chain. The aim is to reduce the 

administrative burden while ensuring robust traceability 

and maintaining the EU’s deforestation-free commitment. 

 

https://www.esma.europa.eu/press-news/esma-news/esma-announces-2025-european-common-enforcement-priorities-and-results-fact
https://www.esma.europa.eu/press-news/esma-news/esma-announces-2025-european-common-enforcement-priorities-and-results-fact
https://www.europarl.europa.eu/doceo/document/A-10-2025-0197_EN.html
https://www.europarl.europa.eu/doceo/document/A-10-2025-0197_EN.html
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2464
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SMEs get ESG reporting boost with EFRAG’s new tool 

EFRAG launched a multi-language version of its VSME 

Digital Template, enabling SMEs to prepare sustainability 

reports in five languages, with more translations underway. 

The update enhances accessibility and includes technical 

improvements. The open-source tool supports Inline XBRL 

reporting and aims to streamline ESG data sharing across 

value chains, banks, and investors. 

 

US and Qatar urge EU to rethink CSDDD provisions 

The U.S. and Qatar urged the EU to reconsider key 

provisions of the Corporate Sustainability Due Diligence 

Directive (CSDDD), warning it could harm energy security, 

raise prices, and deter investment. They emphasized LNG’s 

strategic role in Europe’s energy mix and called for renewed 

dialogue to ensure the directive supports both 

sustainability and economic resilience. 

 

ESMA finds EU carbon markets stable and transparent 

ESMA’s second EU carbon market report finds no major 

integrity or transparency issues. Trading and auction 

dynamics remain stable. However, the lack of standardized 

identifiers for ETS account holders is a concern. ESMA 

recommends adopting Legal Entity Identifiers (LEIs) in the 

Union Registry to enhance future monitoring and oversight 

of the EU ETS. 

 

Commission outlines strategic priorities for 2026 

The 2026 EU Work Programme outlines bold actions to 

strengthen Europe’s sovereignty, resilience, and 

sustainability. Priorities include boosting clean tech and 

circular economy, securing critical raw materials, enhancing 

defense and migration systems, supporting SMEs and 

innovation, and reinforcing social cohesion. It emphasizes 

https://www.efrag.org/en/news-and-calendar/news/efrag-launches-multilanguage-vsme-digital-template-for-smes-sustainability-reporting-across-europe
https://www.energy.gov/sites/default/files/2025-10/USA-Qatar-Joint-Letter.pdf
https://www.esma.europa.eu/sites/default/files/2025-10/ESMA50-481369926-30552_Carbon_Markets_Report_2025.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A52025DC0870&qid=1761126156157
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unity, digital leadership, and climate resilience amid global 

instability and geopolitical challenges. 

 

Referendum pushes Hamburg ahead of national climate 

goals 

Hamburg residents approved a law to achieve climate 

neutrality by 2040, five years ahead of Germany’s national 

target. The law sets annual CO₂ limits and sector-specific 

goals for transport, industry, and households. Unlike the 

federal approach, it retains sector targets. The city’s mayor 

has committed to implementing the referendum outcome 

to accelerate local climate action. 

 

Paris Court rules against TotalEnergies’ net-zero messaging 

A Paris Court ruled TotalEnergies misled consumers by 

promoting its 2050 carbon neutrality claims online. While 

allegations on fossil gas and biofuels were dismissed, the 

company must remove the misleading content, publish the 

ruling for 180 days, and pay €8,000 to each of the three 

NGOs plus €15,000 in legal fees for moral prejudice. 

 

Italy updates statutory auditors’ duties on sustainability 

Italy’s CNDCEC and FNC issued new guidance for statutory 

auditors of listed companies, aligning their role with CSRD 

and national sustainability laws. It outlines responsibilities 

for ESG risk oversight, sustainability reporting assurance, 

internal controls, and auditor competence. Boards must 

ensure ESG integration across governance, strategy, and 

reporting, with a focus on transparency, coordination, and 

auditor training. 

 

https://dserver.bundestag.de/btd/20/082/2008290.pdf
https://dserver.bundestag.de/btd/20/082/2008290.pdf
https://www.actu-environnement.com/media/pdf/jurisprudence/581.pdf
https://urldefense.com/v3/__https:/client.clearygottlieb.com/e/gv0cvy12neuinbg/3a0d5785-2b5f-4839-b12d-c6f81393deb6__;!!JBqN7g!TIf8sadiSkh8DT-yvwhn1jzJnfMpuvgp4bIXYZWba4i5Ort3K8blZs_-nj6SvwI9zqKLw1rvLPIfTz7m7kHP7Try7vNo$
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North America 

 

SEC’s climate disclosure rule, adopted in March 2024, 

remains effectively abandoned following the Commission’s 

March 2025 vote to withdraw its defense amid litigation. 

This leaves companies reliant on existing 2010 SEC 

guidance under Regulation S-K for climate-related 

disclosures, while uncertainty persists over future federal 

ESG mandates. California advanced its landmark climate 

disclosure laws: SB 253 (Climate Corporate Data 

Accountability Act) and SB 261 (Climate-Related Financial 

Risk Act), cementing its role as the de facto national 

benchmark. 

Mexico took a decisive step toward mandatory 

sustainability reporting, becoming the first North American 

country to require IFRS S1 and S2-aligned disclosures for 

public issuers starting in 2026 (covering FY 2025 data). The 

mandate applies to companies representing 86% of the 

equity market capitalization and includes phased assurance 

requirements, ensuring limited assurance in 2027 and 

reasonable assurance by 2028. 

 

Climate Risk Rules Rolled Back: US Agencies Shift Focus 

USA’s Federal banking agencies FDIC, Federal Reserve, and 

the OCC have withdrawn the 2023 climate-related financial 

risk management principles for large institutions. They cited 

existing safety and sound standards as sufficient for 

addressing material risks, including emerging ones. The 

OCC had already exited earlier in 2025, and the agencies 

now emphasize traditional risk oversight over climate-

specific guidance. 

 

Canada Advances Clean Energy and Climate Priorities at G7 

Canada co-hosted the G7 Energy and Environment 

Ministers’ Meeting in Toronto, advancing global priorities 

https://www.sec.gov/newsroom/press-releases/2025-58
https://ww2.arb.ca.gov/our-work/programs/california-corporate-greenhouse-gas-ghg-reporting-and-climate-related-financial
https://ww2.arb.ca.gov/our-work/programs/california-corporate-greenhouse-gas-ghg-reporting-and-climate-related-financial
https://www.fdic.gov/news/press-releases/2025/agencies-announce-withdrawal-principles-climate-related-financial-risk
https://www.canada.ca/en/environment-climate-change/news/2025/10/canada-advances-global-environmental-priorities-at-the-g7-energy-and-environment-ministers-meeting.html
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on water security, circular economy, and extreme weather 

resilience. Key outcomes included the G7 Water Coalition 

Workplan, Toronto Action Plan on Resource Efficiency, and 

a Chair’s Statement on wildfire preparedness. Canada also 

emphasized private finance mobilization for clean energy in 

developing nations. 

 

SEC Signals Shift Away from ESG Shareholder Proposals 

SEC Chairman Paul Atkins announced a shift discouraging 

ESG-related shareholder proposals, citing their low support 

and high costs. He argued companies aren’t legally required 

to include such proposals in proxy materials under 

Delaware law. This move aligns with broader deregulatory 

trends and limits ESG influence in corporate governance, 

affecting proposals from across the political spectrum. 

https://www.jdsupra.com/legalnews/sec-to-discourage-esg-shareholder-1385441/
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South America 

 

Brazilian Securities Commission (CVM) confirmed that 

publicly listed companies must adopt IFRS-aligned ISSB 

standards (S1 and S2) starting in 2026. Colombia hosted the 

first UN-backed Global Biodiversity Week in Cali, 

spotlighting nature-positive finance models and 

Indigenous-led conservation strategies. 

 

Brazil and CDP Unite for Climate Transparency 

Brazil’s Ministry of Science, Technology and Innovation 

(MCTI) and CDP signed a four-year agreement to enhance 

climate transparency by integrating corporate emissions 

data into Brazil’s national platforms. This partnership 

supports Paris Agreement goals, strengthens public-private 

cooperation, and prepares Brazil for COP30 through 

improved tracking and reporting of greenhouse gas 

emissions. 

  

https://www.bing.com/ck/a?!&&p=823a92b42cff845b17ee6249629fd731da5c9666b46f323f3a1cc6d05028dd42JmltdHM9MTc2MjczMjgwMA&ptn=3&ver=2&hsh=4&fclid=15dc773b-9be1-6b6e-0c03-61be9a4e6a52&psq=brazil+cvm&u=a1aHR0cHM6Ly93d3cuZ292LmJyL2N2bS9lbg
https://www.weforum.org/stories/2025/10/globa-biodiversity-week-nature-finance-colombia-cali/
https://www.cdp.net/en/press-releases/mcti-and-cdp-sign-technical-cooperation-agreement-to-boost-climate-transparency
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APAC and Oceania 

 

Japan has been expanding the green transition plan to 

sectors like construction and agriculture apart from energy. 

Meanwhile, China is stepping up regulations on ethical 

management and disclosure transparency in the financial 

market. 

Japan Sets New Geo-Power Generation Targets  

The Ministry of Economy, Trade and Industry has set new 

targets to develop geothermal power generation at 1.4GW 

by 2040 and 7.7GW by 2050. The government plans to 

support technological development and demonstrations to 

evaluate future business feasibility. Drilling will be 

conducted for demonstration purposes in promising areas 

by 2030, with full-scale construction of power plants to 

commence nationwide. 

 

Japan Formulates New Green Building Certifications “GX 

ZEH” and “GX ZEH-M” 

The Ministry of Economy, Trade and Industry has defined 

green building certification criteria “GX ZEH” and “GX ZEH-

M” to enhance energy efficiency and renewable energy self-

consumption in housing. These certifications are designed 

for net-zero or negative annual primary energy 

consumption, requiring advanced energy management and 

EV charging facilities. Both series are expected to go 

effective from April 2027, with regulations becoming valid 

by March 2028. 

 

Japan Expands Functionality of Biodiversity Visualization 

Map 
The Financial Services Agency published the report on the 

practices and concerns of financial institutions addressing 

climate-related risks. The financial institutions face 

https://newswitch.jp/p/47142
https://www.meti.go.jp/press/2025/09/20250926002/20250926002.html
https://www.meti.go.jp/press/2025/09/20250926002/20250926002.html
https://www.env.go.jp/press/press_00976.html
https://www.env.go.jp/press/press_00976.html
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challenges in integrating climate-related risks that will 

manifest for the medium and long term into conventional 

risk management frameworks. Another difficulty lies in the 

temporarily increased financed emissions when they 

finance their clients to support their transition to Net zero.  

 

Japan Updates Sustainability Technology Catalog in the 

Asia-Monsoon Region 
The Ministry of Agriculture, Forestry and Fisheries released 

the 4th version of Technology Catalog Contributing to 

Production Potential and Sustainability in the Asia-

Monsoon Region. Major updates include four new 

technologies related to insecticide-resistance detection of 

local snails, stable production of cassava and sugarcane, 

and biochar carbon sequestration methods. The catalog 

seeks to promote the implementation of technologies for 

climate change mitigation and sustainable agriculture. 

 

Japan Begins Application for Sustainability Transformation 

Brands 2026 

The Ministry of Economy, Trade and Industry and the Tokyo 

Stock Exchange have launched a project to identify 

Sustainability Transformation (SX) Brands. Nominees are 

forward-thinking companies that boost their capacity to 

generate growth capital sustainably through SX, with the 

goal of enhancing corporate value and boosting 

investment. 

 

China Proposes Better Rewards for Whistleblowers in the 

Stock Market 

The China Securities Regulatory Commission co-unveiled a 

proposal with the Ministry of Finance to increase financial 

rewards for whistleblowers on significant violations. The 

incentive will be raised to 3 percent of fines and 

confiscations in each case, up to CNY1 million ($140,460). 

https://www.affrc.maff.go.jp/docs/press/251001.html
https://www.affrc.maff.go.jp/docs/press/251001.html
https://www.meti.go.jp/english/press/2025/1006_001.html
https://www.meti.go.jp/english/press/2025/1006_001.html
https://www.chinadaily.com.cn/a/202510/03/WS68df0df7a310f735438b363c.html
https://www.chinadaily.com.cn/a/202510/03/WS68df0df7a310f735438b363c.html
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The updated policy will foster a more transparent and 

disciplined market and eradicate trading malpractices.  

 

China Controls Exports of Lithium Batteries and Key 

Materials 

China announced export controls on high-end lithium 

batteries, cathode materials, and graphite anode along with 

other key production equipment and materials. The control 

will come into effect from November 8, 2025, for the 

purpose of national security and international obligations. 

 

Taiwan Financial Supervisory Commission Urges Earlier 

Disclosure of Shareholder Meeting Documents 

Taiwan Financial Supervisory Commission (FSC) reclaimed 

the application of the new disclosure rule for all listed 

companies that their shareholder meeting handbook shall 

be published 30 days in advance. About 1,258 listed 

companies will be eligible for the regulation from 2026. 

Enterprises fail to comply with the requirement will be 

subject to penalties up to TWD4.8 million. 

 

Singapore Launches Green Trade Talks with Chile and New 

Zealand 

Prime Minister Lawrence Wong launched negotiations for 

the Green Economy Partnership Agreement (GEPA) with 

Chile and New Zealand, aiming to align trade with climate 

goals. GEPA will promote sustainable goods, carbon credit 

trading, and climate-aligned trade measures. It seeks to 

modernize trade rules, lower barriers, and unlock green 

economy opportunities while reinforcing growth and 

sustainability. 

 

 

  

https://news.metal.com/newscontent/103560601/%5bSMM-Analysis%5d-China-Implements-Export-Controls-on-Lithium-Batteries-and-Key-Materials-Covering-High-End-Batteries-and-Artificial-Graphite-Anodes
https://news.metal.com/newscontent/103560601/%5bSMM-Analysis%5d-China-Implements-Export-Controls-on-Lithium-Batteries-and-Key-Materials-Covering-High-End-Batteries-and-Artificial-Graphite-Anodes
Taiwan%20Financial%20Supervisory%20Commission%20Urges%20Earlier%20Disclosure%20of%20Shareholder%20Meeting%20Documents
Taiwan%20Financial%20Supervisory%20Commission%20Urges%20Earlier%20Disclosure%20of%20Shareholder%20Meeting%20Documents
https://www.pmo.gov.sg/newsroom/pm-lawrence-wong-at-the-launch-of-the-green-economy-partnership-agreement-negotiations-oct-2025/
https://www.pmo.gov.sg/newsroom/pm-lawrence-wong-at-the-launch-of-the-green-economy-partnership-agreement-negotiations-oct-2025/
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