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Introduction to Fund 
Accounting
What is Fund Accounting?

Fund Accounting is a specialized accounting method used primarily by non-profit 

organizations and governments to track the usage of funds. It ensures accountability and 

transparency by segregating funds based on their specific purposes and restrictions. Stay 

tuned to learn more about its importance and applications! 
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Importance of Fund 
Accounting
Why Fund Accounting Matters

Fund Accounting is crucial for maintaining financial integrity and transparency. It helps 

organizations track the allocation and usage of funds, ensuring that they are used according 

to donor restrictions and statutory obligations. This enhances accountability and trust among 

stakeholders. 

Importance 
of fund 

accounting

Financial 
Transparency

Performance 
Assessment

Risk Management

Accountability 
in the nonprofit 

sector 

Legal 
Authority



Key Components of Fund 
Accounting
Components of Fund Accounting

Effective Fund Accounting involves several key components:

Reporting: Providing 

detailed financial reports 

to stakeholders

Compliance: Adhering to 

donor restrictions and 

regulatory requirements

Fund Tracking: 

Monitoring the inflow 

and outflow of funds

Fund Segregation: 

Separating funds based 

on their specific purposes

Understanding these components is essential for robust fund management. 



Net Asset Value (NAV) 
Calculation
Understanding NAV Calculation

Net Asset Value (NAV) is a critical metric in fund accounting, representing the value of a 

fund's assets minus its liabilities. The formula for NAV is:

NAV=Assets−Liabilities/Total number of outstanding shares

NAV is calculated at the end of each business day using the closing market prices of the 

portfolio's securities. This helps in determining the per-share value of the fund. 
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Challenges in Fund 
Accounting
Fund Accounting Challenges

Managing funds comes with its own set of challenges, including:

Despite these challenges, effective Fund Accounting is critical for maintaining financial 
integrity and operational efficiency. 
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How Evalueserve Can Help 
with Fund Accounting
Evalueserve's Expertise in Fund Accounting

At Evalueserve, we offer comprehensive Fund Accounting services to streamline your 
operations. Our solutions include:
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Evalueserve Disclaimer

Although the information contained in this publication has been obtained from sources believed to be reliable, the author and Evalueserve disclaim 

all warranties as to the accuracy, completeness or adequacy of such information. Evalueserve shall have no liability for errors, omissions or 

inadequacies in the information contained herein or for interpretations thereof. 

Partner with Evalueserve to leverage our expertise and ensure seamless Fund Accounting 
operations.
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